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Comparison of two systems
New York stock exchange (NYSE) and national association of security dealers automated quotations (NASDAQ). NYSE was founded in 1792 following the Buttonwood agreement with the aim of securing trade. It is in 1972 when NASDAQ was founded and deals mostly with electronics. 
Comparison
The main difference between the two organizations lies on how the two perform their operations. NASDAQ deals mostly with dealers, while on the other hand, NYSE deals with business transactions between a seller and a buyer. NYSE performs business through auctioneering of goods; an investor in this case has to hire a broker whose main task is to perform business on behalf of the investor.  Prices are set according to the wants of the buyer and goods are sold to the highest bidder (Hamao, 1990). NASDAQ deals directly with the buyer and the seller through a dealer who is also known as the market maker and is responsible for the transactions made between the two parties. Brokers in this case make their orders either through a call or through an online platform system. It is the responsibility of the market maker to ensure that prices are entered in the system where both the seller and buyer can make the transactions. If the prices match the needs of the buyer, transactions are performed through the electronic trading system.
The other difference is based on the process of listing. For a company to become registered with NASDAQ, it must fulfill the following requirements: 
1. The company must at least have 1,250,000 that are on trade with a minimum cost of at least four dollars per share.
2. The company must meet all the standards as set by the government in order for it to qualify.
3. Since transaction relies heavily on a market maker, a company must have a minimum of three market makers who are responsible of selling the company’s stock.
On the other hand, for a company to be registered with NYSE, it must meet the following requirements:
1. The company must at least have 400 legal shareholders who own at least 1.1 million of the company’s total shares. 
2. The company must at least have market shares that are worth 40 million dollars and each share should at least have a minimum price of four dollars.
NASDAQ mostly deals with companies that are more technological oriented or firms that mostly deals with electronics and internet products. Such companies include Microsoft, face book, apple, and general electric among other companies. NYSE deals with companies that are well established with stable stocks.
Advantages of NASDAQ
NASDAQ is more advantageous as compared to NYSE since it is cheaper to list your company with NASDAQ and the requirements are as not as many as those of NYSE. NASDAQ is a favorite to many upcoming small businesses than NYSE which mostly deals with companies that have been in existence for a very long time (Jorion, 1988). Investors therefore find NASDAQ appropriate due to its high regard on technological companies. Traders here are not limited to time as business transactions can be performed at any time. Business can be carried out from anywhere as long as one can be able to access the organization through online automation and investors can buy or sell goods at their own will without involving a third party on their behalf.
Disadvantages of NASDAQ
Some investors find it appropriate to list their companies with NYSE because it is two centuries older and it is therefore well established with stronger business network, that is, investors are more confident and more guaranteed. This suggests that NASDAQ does not give the sense of prestige like their competitors do. 
Advantages of NYSE
[bookmark: _GoBack]The purchase is done on the spot through specialists who are assigned to undertake such tasks. This the main advantage over NASDAQ. For the purpose of prestige, NYSE was founded long time ago and this gives it a more advantage due to its well-established business network. NYSE is more transparent in business due to physical contact of the buyer and the seller, unlike in NASDAQ whereby business can be done through an online platform and therefore both sides are likely not going to meet. NASDAQ offers investors with several companies in which they can decide to invest on. There is the possibility of getting the right price of goods that are on sale through auctioning. For the 220 years that the company has been existence, the company has been able to raise massive capital to invest in and also to determine its future in the competitive market. The company has incorporated technology in its activities which is a major milestone for its prosperity and also it is a way of assuring the investors on the company’s commitment.
Disadvantages of NYSE
There is limitation of time as traders have to carry out business activities at specified time and so there is limitation of time unlike in NASDAQ where activities are carried out in an electronic system that does not limit marketers on time. There is specified time in which activities should be carried out.
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